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Introduction to Arbuthnot Banking Group PLC

History:

Arbuthnot &
Latham formed a
partnership in

1833

Financials:

£234m

of shareholders'
equity at
December 2016

Sir Henry Angest
completed a
|'I'Iili'|i'li'_.ll.'.'|'.l'.ltf']'l1. |'l'l|}'ﬁ'}lll

1s! 1985

£750m

loan book at
December 2016

Stability:
Sir Henry Angest Long serving
owns 55% of Executive
Arbuthnot Management Team
Banking Group {average tenure of

14 vears)

£998m

of deposit funding at
December 2016

History of good
annual dividends for

20 vears
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Introduction to Arbuthnot Banking Group PLC contd

£1 invested in 1997, with dividends
reinvested...

would still be wottld be

2
e£1 «£10.30
for the FTSE AIM for an Arbuthnot
All-share index shareholder

would be

.£1.69
tor the FTSE
250 Banks index

2007-2017 1097-2017

Total Shareholder Total Shareholder

Return of 4 ) | 8 9‘6 Return of 93 () 9"’[3

Long term shareholder returns

Driviabend Addpusted Vabee - Relbase 1o 100

|
;W
-.. | .
Specialist Lenders



Arbuthnot Banking Growp FLC 2006 Year enid Resulis

Organisational chart

)

Arbuthnot Banking Group PLC

Incorporated in 1085
heoted on ATM (Ticker : ARBR LX)

@ l.’uSefureFust

ARBUTHNOT LATHAM Ban
o Sy N J-.:'.A'.l':n A
TRLEL

Arbuthnot Latham & Co., Limited Secure Trust Bank PLC

100% ownership Associate company, c.18.6% shareholding
Private and Commercial banking Retail & SME banking

Net assets: E8um Quoted on LSE Main List (Ticker : STB LN)

Market capitalisation: Eqoom



Arbuthnol Banking Growp ML 2006 Year end Riewulis

Brief History of Arbuthnot Banking Group PLC

MBOY ol Seeire
|-|_||'|. - -\.'|||1'|‘-'|- |l'||

Arbuthnot & Litham Secure Trust Bank
farmad al quotied on London
Great 5t Helen's Stock Exchange

1833 1960 1985 2005 2011

Flotation of seeure kst

Ariittinot Latham Groiip Decarmies
Arbuthnot Banking
Group and lsting
mdssesd fo AlN

Arbuthnot Banking
Girotip rediices
shareholding in
S1TH trom 51.9°% o
1 H.0% and mises
Li50m

2012 2016

Sale of Arbuthno
secuntics (o
Westhiouse
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Past 10 year history of Arbuthnot Banking Group PLC

Decison
takirn o stop
MseCirm

lenul g

2006 2009

Complele
pequisition o
LA i

g ||.||'||'.. 1TRL ]

Lanneh motos

finance busimness

1LY of Seenre
I'must Bank on
LM il EToon

2010 2011

Fi T 1
I'.'-1'|'.'|.I.I|, Lians
for Ed

Actyuine Vi

finare business

2014

Acguire

Pundermiling

.
RBosidential
imartaags

it laak b

Dispose of
Evervdmy Loan
Tor oogmin ol
E1Tm

Launech Soll Gomillion
commercial ST shnres
bEnkimg business Eas

2015 2016

Aguire Dinean
Lavwmie | isfun
e {nllio

Agrree purchias:
of FRenasegmoe
Asapt Finane

Furctunssad h.ll::.:
P RN
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Deep experience of banking, long service at Arbuthnot

Executive

Sir Henry Angest LLL
Chairman and Chiel Executive

a5 years of servios

Sir Henry ls Chabrmnm aned Chilef Exeeative of Arbuthinat
Pandkieg Group PLE as well ms Chairman of Arbuthno Latham
& Crp,, Limited and n Nos-Exeeutive Diroctor of Seoure Toost
IBsnk PLE, He galned extensive national and inbernstional
experence a5 an executive of The Dow Clermdeal Company and
Therw Banking Corpormation, He was Clasirmuin of the Banking
Commiftes of the London lavestmen Banking Associathan
and a divertor of the Instltide of Director. e is o post Masier
af the Wirshigiful Comjasy of lnternatinma] Bankers.

| 8l

Andrew Salmon, ACA
Chief Opeerating (fficer
20 years of service

Appeinied g director on 8 March 200y, He foined the Company
i vy el = Cleled Opermting Oificer and Head of Bustness
Preveloapment, He was previously a director of Hembeos Hank
Limsited] moil cuslifiod as 8 Chartersd Accountnnt with KPM,

12

Lon Henderson
Arbeithnot Latham & Co., Limited Chiel Execative

Fecame CELD fn 2006

Tz Heiidisrson jomied the Boanl of Arlsatlined Dankiig Lamdnig
ite My 2006 having been appointel as Chiel Execative of
Arbsitheicd Latham & Ca,, Lmited in Aprl 2oi6,

Laith ot (ot Secuire Trusd Harik 1"LEC where he beld the
pomition of Head of Strutegic Business Development and Cleiief
Execwmtive (ficer of Personal Lending and Mortgages. Frovoisly
e was Chief Exeoutive Dificer off Bemsington Group Lid and
[HhrMIhthﬂufﬂun{ll‘mﬁ Rank: Lam lins ekl senioe
exrctitbve miles in Barclays and RBS.

Bl

James Cobb, FCA
Group Finance Director

0 years of servios

damses Cobl fotzied the Boand on 1 Movenaber 2oo8 and §s Group
Finames Ddrector, He was previowsly Deputy Chilel Financinl
Cefficer pmd Contrnlber of Citigroup’s Glodal Consimner Growg

in Europse, Middbe Fast sl Afriea and qualified ss n Clisrtorsd
Aot with Prive Waterhioose,

| £

Paul Lynam ACIR, AMCT, Fifs
Secrre Trist Rank PLC Chisl Executive
T yEr of service

Paial Lynarm joined the Board on 13 September 2000 as Chael
Execative of Secure Trust Tank PLE. Prios to his appoiniment,
Paul spent 22 years 08 varkety of mbs with BES amd NadWess,
These incliaded Managing Director, Banking: Chiel Exeastive,
LT Blinkiese Do kifigg wiud Monaghng Dinector, Lombsind Nortl
Central PLE. He halds degree linvel banking and corporate

trvasiery qualificalions.
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Review of 2016

204 oz
Summary Balance Sheet Lo Lo
T LA - n : =
.. % Adjusted loan growth Capstimer |oirs THHL TG LTG0 1,150, 06y Ta2.000 5, gad
imn 21
Adlpusted customer loans =8 o0 tilB, noz Sab.4B88 40,08 286,337
Total assets 126528y 2. 21550 (IR T 1,002, E5g 10N
76% Loan deposit ratio at
Dec 2016 Customer deposils Qo7 0 1,920 898 1,104,255 o571 Bd.545
Addjusted customer depaosits 07, g0 B s s8e BT so1.18% 4o5.b54
Mol Assels 94458 [ R E i 7500 Hbgiq 68 gl
28% CET1 ratio at Dec 2016”7
Risk welghted nsseis 46 871 LGy 50 Bo7.ab8 4TRSS0 GO 075
T : . CETT ralin TH 0 LLT% 14-0°% 12.5% 1oL
£179m Regulatory Capital ;
- Lo |.1|.'|1-|-'-|I! Fili 1% HLHN g7.O% T 0567
Giposs leverage (sharehaolders equity/tots] asseis) 18.5% B.6% 12.0°% B0 .0k

Krilie! Histotie imfarmalion han Bors rrstabal o caclide d lsamiliann] aperatiom wherr sqlicalde

= Poplisdes @ D cegllel dedurthss oe bek8og i Secusy Tl Raiik
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Review of 2016 contd

a0 Hf'l Illl‘l.' r'.‘-"""l ]I’I_('-Ill'l'l‘t"

growth

Loan impairment charges
of 0.1% rage loan
book

34% increase in underlying
profit before tax

88% Return on Average
Equity

$||||1|:1.|1_r:, Iovcome Statement
MNet Interest | neome
et fee and commission income

Oiperating income

Other incoone
Ginin o sale of buibding

Predit fronn associales

Ciperating cosis
Nel impairment boss = financisl investments
Nt i||:|:|:-:||.r||:||'|:|: Jizss = Lawiins ancd advonees 1o ouslomars

Prodit [ hoss ) bedore 1ax from continuing operations

Tix
Prodit froem discontinued operatiens
Hi'l_“ll‘lﬁ‘l prodi for thee vear

Underlying profit /{less) from continuing operations

Diviidenuds (ponee)
Earmings per shore {penec)

ot assel valwe per shane (pence)

{1 B 1
11,0405

41450

3000

& LkG

[gfn1m)
{47)
L3427}

'

{T3i)
HE T
e nba

4,060
a5h
1 ol

LR 2

24,811
0,703
T g

LA5.020)
(34
(1,250}
(2,606}

111
200
LN

a2, 082

Mobe: Hishirie infortistion has boen dealated o eechicde St imied cgeations whene applicalie

15 8K
0,508
28,980

{28 gn)

75

{%.5378)
(3.824)

173
20, 667
70000

3,501

B
=}

150

12,165
58T
21,E0pH

1183
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(27,0m3)
(249)
LES TR
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515

{008}

44
54
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18547
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(22.367)
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S
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Outlook for 2017

Long term Strategy

The Economy

Competitive
Environment

Capital, Liguidity
and Credit Risk

To develop a specialist bank that provides Private and Commercial banking solutions.
Diversify the Group into other inancial services via organic investments and acguisitions

Conirol of the Group is key to maintaining a long term strategic view that doesn’t promaote short
term targets above making the right decisions

Short term global economic ocutlook remains uncertain. The US is now taking a significantly more
protectionist view, but may reduce taxes and regulations,

Britain will shortly trigger Article 50 and begin the process to exit the EU. At the same time populist
palitics is spreading across Enrope, which may leave the European political project exposed.

However, the UK economy has strengthened in the past six monoths, so Arbuthnot Banking Group
remaing optimistic for our fulure prospects,

Challenger banks remain unable to be truly competitive in the wider banking markets.
With more smaller banks starting they can only "challenge” themselves.

However, Arbuthnol Banking Group, a5 a specialist bank, can still grow at a significant pace without
taking & significant market share, a8 the market remains substantial. Attracting high quality staff is

the key to suctess,

The Group remains strongly capitalised to allow future growth with a target of 20% ROE
on new business,

Access to deposits and the BoE funding schemes remains sirong.

Credit losses have fallen to below 0.1% of the book and with average LTVs at 45%, reflects a robost
eredit process,



)

Financial Review
ARBUTHNOT BANKING GROUP

James Cobb
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Business Structure

ARBUTHNOT LATHAM
Foriwrdle Kivmaders

Skpoe THIN

Loan volumes:
Dieposits:
ALTM:

Diperating incomie:

Custamer niet marging

Number of bankers:

E683m
Eza0mm
Egubim
Egzom
£39.9m
437%
ab

]

Commercial Banking*

Laoans: E7om
Lonn volumes: Evom
Deposits: Estm
Operating income: Ersm
Customer net mangin 5.00%
Number of bankers: 15

* Uremirerrial R king slartind ke st
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Private Banking @

Personal Service

Cperating income

of £39.0m

increased by 14%

Loan volumes
increased by 28%

wE£201m

Highlights:

Realised E1.6m of
income from the sale
of Visa Europe shares

Customer deposit
increased by 6% to

£946m

Assets under
management
increased by 25%

w£920m

Purchased a E50.2m
investment property in
the West End

Customer assets

increased by 10%

0 £683m

Focus

= 1'-11 -,j|.1
- Imiernational
Profiessionnl

- Specinlisy

|
uksal

- Property Finanee

- Emerging Wealth

Wenlth Mlanning

- Imvestment Managemend
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Commercial Banking @

Strong SME Focus

Operating income Customer assets

of £1.5m of E76m

11 |
Customer deposits Loan volumes
of £51IM of £76m
(4
A

Highlights:

High Growth Key Importance

Sectors
Commercial banking to  Coverage now extends Offering resonates
reach 50 staff by end from London to South  well with clients and - Business Services - Logistics
of 2017 and North West regions  potential employees - Digital and Creative - Retail

Health ared Soctal Care e tiog
= Bupport Services - Renl Extate

Pipeline of business
strong

- Finnncial Services

Professionals

Construction
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Acquisitions

Duncan Lawrie loan portfolio

Loan portfolio of

£451’1‘l acquired

5 % discount

achieved on the par
value of the loans

Expected to be a
good source of
new introductions

Successfully migrated
in January 2017

Renaissance Assel Finance Limited

("RAF")

100% acquisition of Finance for specialist
Renaissance Asset assets; including vintage
Finance Limited and high value cars and

SME business assets,

On 31 December 2016
customer assets were
Essm and RAF's net
assels were

£1.6m

Price equal to net assets

at completion

> Further amounts will be
paid hoased on profitability,
brist is limited to no more
thain E6.5m.

parof £2.4M

for vear to 3oth June
2016 (including one
off income amount
of E1.75m)

Average gross customer
yield being B.9%;,
after allowing for

3%

broker commissions.
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Non-executive Directors

P

lan Dewar, FCA

Independent Non-Executive Director

Juined in 205

lan beeame o Mon-Exeeutive Mreatar of the Artasthnot Banking
Crougp on 151 August 2015,

Te retired from KIFMG s Seplember 2012 aving spenf 32 voars
af the firrn. the last i as @ Pariner in the Financial Serices
Practice. Sipee his retinement be has become s Mon-Exoo
Dhrector at Manchiester Daililing Soclety and Brewtn Dyl phin,

at cach of which ke chair the Audit Committes.

13

Jeremy Robin Kaye, FCIS

Group Company Secretary

Jafoed b vy

Geenigy Cosnpamy Secrelary aknee Rovember 1ofi7, having jolaisd

predocessor comipary i\ 1y MA (Owon), called to the Har
{Inner Temple) vpha, Charensd Secretary slsee 1067,

1€

Sir Christopher Meyer
Independent Non-Executive Direclor

dolmsd in 2007

Indpendent in-miecive director sines 1 Ociohar 2007,

Hi hax] a distingmished diplomatic corees, culminating n vgery
= Ambassador o the USA. Between 19494 and 5006, he was
Fre<s Beorefary 1o Prime Minister John Major. From 200 to
2iniwp b wam Chairmai of the Presa Commplad s Comaniision.
Fie is also an the Inernational Advisony Boanl of Rritich
American Business Ine. and Chadrman of the Advisory Board

al Pageficld.

15

Sir Alan Yarrow
Independent Non-Executive Director

diined o goud

Sir Alam was appoimied 85 8 Nop-Exeeutive Direcior al the
Arbwithnod Bamking Chrougs PLE on 1o June so1b

Bar Alam was Lmsz}wuflmlnn.mudjlml'uﬁHmnlpd

the City af Loadan Cosporation representing Uhe Ward of Bridge
and Bridge Winhout.

&ir Alan has experience of over thiiry-seven years in the

by, Inluiling being Chaireian of the Keimwo— , Raiking

G, Chairman of the Chariered [nstiftole Bor Securities and
Investmnent, Deputy Chabrmsn of the former Financial Servioes
Mhﬂ;mhﬂimhdﬂuﬁmﬂdh
British Nankers’ Association amd a member of the Tokeover Panel
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Appendix 1

Divisional Performance

Efosi's)
Arbuthnot Latham

- Private and Commercial Bank o059 008
Spcure Truest Bank

« Rotnil Ranking Associnfe Ticome 2145 -
Group Centre {11,019) (8,6ig)
Profit before tax 174 {2,606)
Thx Lran) el
Profit from Dhscontinued Opembtions afler tax 22E 0 FC T
Profit after tax 227,560 2524
O which

Atiributable to Group Sharcholders 166,143 13, 7ab

MNon-Controlling Interesis B4 13,798

1%

1o
(ZH%)

Underlying Profit Reconciliation

Elnao's)

Profit/(loss) before iax from continuing operaiions

179 (2,606}

ABG Group bonuses relating to sabe of ELL

ST full year equivalent associnte income (pro forma)
AL realized profit on AFS investmient [Viea)

AL lnvestmient By operating systemms

Al commercial bankbsg investment

Al acguisiiion costs

Underlying profit

2,504
170
{1,634)

3 23,

3.4

1123

48




Arbuthnot Bankieg Growp MLE 2006 Year el Results

Appendix 2

Adjusted Lending Balances

Eloon's) - - - - -
Corg Lending Book 40,58 404, g 482,454

Commercial - - - - i, 054
Dubai - - 21542 41,537 74,119
Morignge Portiolio - - jinhs 285 FERTT Hay, 300
Dunean Lawrie Portfolio - - - - 42,600
Total 289,337 340.081 536,488 G190z 758,709

Adjusted Lending Volumes

Core Lending Book (i AL
Compercial - T, 0154
Dbl @y a4 AR.ER0
Morigage Portiollo - -
Driscan Livarie Portfolla - FEE T

Total 1560, 606 17
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Forward Looking Statements

This docurment is a summary only of cerixin informntion contained in the announcement dated 23 Mareh 2007 and should
bre read in conjunction with the full text of the announcensent.

This dorument contains forward looking stutements with respect 1o the business, steategy and plans of the Arbuthnot
Banking Group omd its current poals and expectations relating to its future fimoscial condition and performance,
Statements that are nod historical fscts, inclading statements about Arbuthnot Banking Group's or management’s beliels
and expectations, ore forvard heoking statements. By their noture, forsand looking stolements involve risk pnd uncertwinty
becanse they relate to events and depend on cirenmstances thot will oecwr in the future, Arbuthnot Banking Group’s actual
future results may differ materially from the resulis expressed or implisd in these forward booking stntements as a result
of o variety of factors, including UK domestic and global cconomic and business conditions, risks concerning borrower
crodit quakity, murket related risks such as interest rte sk and exchange rate risk in its banking businesses, inherent
risks regarding market conditions and similar contingencies outside Arbuthnot Banking Group’s control, any adverse
experience in iherent operational rsks, any unexpested developments in regulation or regalatory and other factors,
The lorward looking staterments contained in this document are mode as of the date hereof, and Arbithnot Banking Group
undertakes no obligation to update any of its forward looking stalements.



